












































 
 
 
 

MAHAKAL DEVCON PRIVATE LIMITED  
 

CIN : U51909BR2019PTC041948 
 

Notes to Financial statements as at and for the year ended 31 March, 2024 
 
 
1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 
 
a) Basis of Preparation 

These financial statements are prepared in accordance with Indian Generally Accepted 
Accounting Principles (GAAP) under the historical cost convention on the accrual basis. GAAP 
comprises mandatory accounting standards as prescribed under Section 133 of the Companies 
Act, 2013 (‘Act’) read with Rule 7  of the Companies (Accounts) Rules, 2014, the provisions of 
the Act (to the extent notified). Accounting policies have been consistently applied except 
where a newly issued accounting standard is initially adopted or a revision to an existing 
accounting standard requires a change in the accounting policy hitherto in use. 

b) Fixed Assets 
Fixed assets are stated at cost, less accumulated depreciation/amortization and impairment 
losses, if any. Cost comprises the purchase price and any attributable cost of bringing the asset 
to its working condition for its intended use.  

c) Depreciation 
Depreciation is provided on the Written down Value Method over the useful lives of assets 
prescribed in Schedule II to the Companies Act, 2013. Depreciation for assets purchased/sold 
during a period is proportionately charged.  

d) Investments 
Investments that are readily realizable and intended to be held for not more than a year are 
classified as current investments. All other investments are classified as long-term 
investments. Current investments if any, are carried at lower of cost and fair value determined 
on an individual investment basis. Long-term investments are carried at cost. However, 
provision for diminution in value, if any, is made to recognize a decline other than temporary 
in the value of the investments. 

e) Inventories / Work in Progress 
 

Inventories are valued as follows: 
 

Stores and Spares      -             Lower of cost  or  *Net realizable value.  
 

*Net realizable value is the estimated selling price in the ordinary course of 
business, less estimated costs of completion and estimated costs necessary to 
make the sale. 
 
 
 
 



f) Revenue Recognition 
Revenue is recognized to the extent that it is probable that the economic 
benefits will flow to the Company and the revenue can be reliably 
measured. Specifically, the following bases are adopted. 
 
Interest 
Revenue is recognized on a time proportion basis taking into account the amount outstanding 
and the rate applicable. 
 

g) Retirement and other employee benefits 
Retirement benefits in the form of Provident Fund are charged to the profit and loss account 
of the year when the contributions to the respective funds are due. There are no other 
obligations other than the contribution payable to the respective funds. 
 
No Provision for Gratuity is made in accounts. The same will be considered on payment basis 

 
h) Provision 

A provision is recognized when an enterprise has a present obligation as a result of past event; 
it is probable that an outflow of resources will be required to settle the obligation and in 
respect of which a reliable estimate can be made. Provisions are not discounted to its present 
value and are determined based on best estimate required to settle the obligation at the 
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the 
current best estimates. 

 
i) Earnings per Share 

Basic earnings per share are calculated by dividing the net profit or loss for the year 
attributable to equity shareholders (after deducting attributable taxes, if any) by the weighted 
average number of equity shares outstanding during the year.  The weighted average number 
of equity shares outstanding during the year are adjusted for events of bonus issue; bonus 
element in a rights issue to existing shareholders; share split; and reverse share split 
(consolidation of shares) (if any). 
 
For the purpose of calculating diluted earnings per share, the net profit or loss for the year 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the year are adjusted for the effects of all dilutive potential equity shares. 

 

 
 
 


